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A Century of Learning

What did the Fed
do?

* 1918 H1N1 flu
* 1957 H2N2 flu
*COVID-19
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“Longer-Run Economic Consequences of Pandemics”
Jorda, Singh, and Taylor

“Significant macroeconomic after- D

effects of pandemics persist for
decades, with real rates of return
substantially depressed, in stark
contrast to what happens after
wars.”

(Oscar Jorda, Sanjay R. Singh, and Alan M. Taylor. 2020. "Longer-Run Eco c Conseque of Pandemics," Federal
Reserve Bank of San Francisco Worki ing Paper 2020-09. Available at http //d q/10 24148/Wp2020 09.)




Wars & Natural Disasters vs. Pandemics

Wars and natural disasters have comparable effects:
 People die.

* Physical capital is destroyed.
 Destruction is followed by rebuilding, spurring economic

activity.
In pandemics, people die but capital remains. T
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Cumulative Excess Savings by Income 2020-2024
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Note: Chart shows savings above the typical prepandemic saving rate.
Source: Moody’s Analytics
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Pandemics
vs. Wars:

Real Natural

Rate of
Interest
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(Jorda, Oscar, Sanjay R. Singh, and Alan M. Taylor. 2020.
“Longer-Run Economic Consequences of Pandemics," Federal
Reserve Bank of San Francisco Working Paper 2020-09.
Available at https://doi.org/10.24148/wp2020-09.)

(a) Response of European real natural rate
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(b) Response of real wages in Great Britain
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(c) Response of real GDP per capita in England
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(Jorda, Oscar, Sanjay R. Singh, and Alan M. Taylor. 2020.
"Longer-Run Economic Consequences of Pandemics," Federal 0 1 0 20 30 40
Reserve Bank of San Francisco Working Paper 2020-09. Ye ars

Available at https://doi.org/10.24148/wp2020-09.)




What the Past Says
about the Future

History repeats and
repeats and repeats.
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Life Expectancy by Country
1980-2023

COvID-19
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Data Source: World Bank
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The Covid Pandemic Fueled a 4-Year Mortality Surge in the US
Annual crude deaths by underlying cause since 2009
B Heart Disease M Cancer M Covid-19 All other causes Covid era
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C A C Source: National Vital Statistics System. CDC WONDER Online Database, chart by Bloomberg
Note: 2023 data are provisional
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Excess Deaths

DALYs (Disability-adjusted life years)

+ QALYs (Quality-adjusted life years)

mmm 0tal Pandemic Demographic Shock




The Fed’s COVID Response

The Fed's response
to COVID

. . prevented a Great
T Depression.




Household Labor Force & Emp. vs Nonfarm Payrolls
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Real GDP & Final Sales vs Pre-2008 Trend, $Tins

Real GDP
Real Final Sales
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Production fell by more
than sales with lockdowns,
so output had to climb
$17.5 A above sales into 2022 to
restock inventories.
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Total Y/Y Bank Credit and Component Growth

Total Bank Credit
Loans and Leases
Commercial & Indust.

Real Estate

<4—— C&l loan growth peaked

ActionEconomics.com

C&l loan growth
troughed Y/Y in
June of 2021.

in May of 2020 and
November of 2022.
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